
The Proposed New  
Texas Central Bank (TCB) 

 
Why not duplicate North Dakota’s success in Texas?  It only takes a new law and an 

amendment to the Texas Constitution to do so. 
 
The suggestion is to copy most of the North Dakota law and revise it to meet Texas’ 

needs. 
 
Several changes that should be incorporated in the new TCB law are: 
 
1. Every taxing authority within the state of Texas must open an account in the TCB 

and transfer all their funds to this new account.  Thereafter, they would use this new TCB 
account as they would any other bank account, with their normal deposits and 
withdrawals. 

 
2. The Economic Stabilization Fund, Contingency Account or “Rainy Day” Fund of 

every taxing authority within the state must transfer these funds to their account in the 
TCB.  

(Rick Perry’s campaign cites a Nov. 24 report by Texas State Comptroller Susan 
Combs forecasting the state would have $8.2 billion in its Economic Stabilization Fund by 
Aug. 31, 2011. The so-called rainy day fund, which voters created in 1988, held $7.6 
billion as of Feb. 9, 2010.)   

Source: http://www.politifact.com/texas/statements/2010/feb/12/rick-perry/perry-
says-texas-has-surplus/ 

 
When all the “Rainy Day” Funds in the accounts of every MUD, school district, 

hospital districts, city, county and other taxing authorities within the state are added up, 
there would be hundreds of billions of dollars deposited within the TCB, which would then 
be available as capital for loans to Texas based customers. 

 
3. All pension funds of all MUDs, school districts, hospital districts, cities, counties 

and other taxing authorities within the state must transfer their pension funds to their TCB 
account. 

 
4. The TCB must pay competitive rates of interest to all depositors for all funds held 

in their accounts.  With all of these funds being deposited in the TCB they would total 
several hundred billion dollars on deposit.  Using the fractional reserve system commonly 
used by all banks, these billions would then be multiplied by nine to calculate the total 
loanable capital in the TCB, perhaps trillions. 

 
5. That the TCB be authorized to provide low-interest loans for as much as $10 

million to qualifying startup companies based in Texas, and to companies that move or 
establish a new Texas based operation. 
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6. That the TCB be authorized to provide low-interest loans for as much as $10 
million to qualifying Texas MUDs, school districts, hospital districts, cities, counties and 
other taxing authorities within the state for new construction and maintenance of facilities, 
thereby eliminating the need of these entities to create higher interest bearing bonds for 
these purposes. 

 
7. That the TCB not have the authority to make loans to any entity outside the 

boundaries of the state of Texas. 
 
8. That the TCB be allowed to borrow from the Federal Reserve System in times 

when there is a need for extra operating capital. 
 
9. That the TCB make loans to all banks within the state at the same rate that these 

banks can borrow from the Federal Reserve System. 
 
10. That all loan repayments made to the TCB must contribute 50% toward the 

interest owed and 50% toward the principal of the loan. 
 
11. That the profits from the operation of the TCB be applied to the operating 

budget of the State of Texas. 
 
12. That the annual Operating Budget of the TCB be provided to both houses of the 

State Legislature for approval at their regular sessions. 
 
13. That the TCB produce annually an accounting of the salaries and total 

compensation of all of the TCB officers and directors, along with the annual financial 
statement of the TCB, and that all newspapers in Texas publish these statements as a 
public service at no cost. 

 
North Dakota created the only state-owned Central Bank in 1919, and it has been a 

roaring success for over 90 years.  As of June 2010, North Dakota’s unemployment rate 
was 3.6%, the lowest in the nation and its economy ranks second in the manufacturing 
arena - machinery (construction machinery, farm machinery).  While many states 
scrounge for ways to repair budget deficits, North Dakota is cutting taxes and fretting 
over how much of its budget surplus to spend or save. 

 
The banking lobby in the state of Texas will fight this all the way, but the 

enormous benefits to 100% of the citizens of the state of Texas are much more 
important than the wishes of the bankers. 

 
 


